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VarName eilaslin oSolue 3yl Blyocil S 4l Al
findev 651 3.2019 1.1379 1.4400 2.9300 8.1600
Corruption 651 1.2005 0.7778 0.0290 1.1690 4.0680
law 651 0.9947 0.0543 0.6760 0.9960 1.3170
tax 651 1.5774 1.7929 0.0081 1.0267 10.7852
csgoods 651 7.9020 8.6146 0.0583 4.6961 47.4949
citypopu 651 2.3415 1.6829 0.0550 2.0290 9.5830
serviceval 651 1.0033 1.1771 0.0099 0.6021 7.5695
GDPper 651 4.5093 3.3028 0.3708 3.8338 20.0278
land 651 30.9584 37.7768 0.6300 17.6200 163.1500
ruralrec 651 1.0671 0.7348 0.1622 0.9067 4.2988
finsupp 651 0.2573 0.1875 0.0842 0.2143 1.3538
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VARIABLES 1 2) 3) (€] )
findev findev findev findev findev
Corruption —0.6890%** —0.4872%** —0.3043%** —0.3239*** —0.2093%**
(~14.2911) (~10.2361) (~5.5206) (~6.1086) (—4.2760)
tax 0.6714%** 0.4782%* 0.2655%** 0.1722%*
(13.1369) (7.1828) (3.6536) (2.5482)
csgoods —0.1233%** —0.1770%** —0.1768%** —0.16947**
(~10.9244) (—9.3919) (~10.9429) (~11.3317)
citypopu —0.17717*** —0.0556 0.1087**
(—3.7574) (~1.1876) (2.5475)
serviceval 0.9000%** 0.8714%** 0.7428%**
(4.7615) (5.3073) (5.2996)
GDPper 0.11771%** 0.1684%**
(5.4967) (5.4439)
land —0.0032%** —0.0076%**
(~3.5141) (~10.1422)
ruralrec 0.2648%*
(2.0176)
finsupp 2.5905%**
(11.7449)
Constant 4.029] *** 3.7021F** 3.7225%%% 3.3958%** 2.0471%%
(49.1793) (59.0287) (61.1274) (34.4155) (15.7023)
N 651 651 651 651 651
year YES YES YES YES YES
R? 0.4295 0.6103 0.6306 0.6662 0.7448
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VARIABLES ) 2
law findev
Corruption —0.0032%** —0.2060%**
(—3.8418) (—4.1590)
law —1.0349**
(—2.1817)
tax 0.0091* 0.1815%%*
(1.8651) (2.6820)
csgoods —0.0007 —0.1701%%*
(—0.3348) (—11.5722)
citypopu 0.0033 0.1121%%*
(0.6853) (2.6472)
serviceval —0.0142 0.7287 ***
(—0.7894) (5.1704)
GDPper 0.0011 0.1695%**
(0.3856) (5.5219)
land 0.0001 —0.0074%%*
(1.5491) (—9.8772)
ruralrec —0.0018 0.2630**
(—0.1547) (2.0205)
finsupp 0.0105 2.6013%%*
(0.6614) (11.7479)
Constant 0.9782%** 3.0595%**
(80.2071) (6.4711)
N 651 651
year YES YES
R? 0.1723 0.7461
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(1) (2)
Phase one Phase two
Corruption findev
L.Corruption 5.4623%**
(4.2633)
Corruption —8.6435%**
(—3.2216)
Control variable Yes Yes
LM value 552.6257
Phase one F 994.3736

value
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Variables (1) (2)
findev2 findev3
Corruption —0.1353%** —0.1150*
(—2.8309) (—1.7998)
tax 0.3641*** 0.7701%***
(3.3960) (5.5664)
csgoods —0.0462 —0.4060%**
(—1.4896) (—8.6013)
citypopu —0.2766%** 0.0438
(—4.7277) (0.5633)
serviceval 3.1308%** 5.4626%**
(8.5558) (11.4037)
GDPper —0.4392%** —0.0454
(—6.3247) (—0.6962)
land —0.0000 —0.0031%**
(—0.0582) (—3.8344)
ruralrec 2.0396%*** 0.7868%***
(5.2621) (2.8149)
finsupp —0.4181%** 0.5427%%*
(—2.8735) (3.6112)
Constant 0.2718 —0.5809%**
(1.5202) (—2.6865)
N 651 651
year YES YES
R? 0.9712 0.9696
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VARIABLES @))] (2)
findev findev
OLSLe o 3L dalys LM OLSLe on oS Lalys Bas-
Corruption —0.2559%** —0.1743**
(—4.2935) (—2.1519)
tax 0.9137%** 0.0648
(4.1299) (0.8946)
csgoods —0.1422** _0.1695%%*
(—2.0482) (—9.8143)
citypopu 0.1944* 0.1435*
(1.9598) (1.9099)
serviceval —1.0965 0.8937%***
(—1.4677) (5.6544)
GDPper 0.2258% 0.1610%**
(1.7140) (5.1460)
land —0.0065%** —0.0092%**
(—5.2492) (—6.2204)
ruralrec —0.4640 0.5128%%*
(—0.7687) (3.8703)
finsupp 2.1497%%% 3.7340% %
(8.0371) (5.5749)
Constant 2.5057%** 1.3989%**
(6.1393) (4.5193)
N 273 378
year YES YES
R? 0.7653 0.7541
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